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HUNGARIAN FOREIGN TR-DE DEFICIENCIES

. Szabad Nep
o Budapest, 29 pec 1953

. The shortcomings of Hungarien foreign trade are at least partly the rault
of the foreign trade organizations.

These organizations 5t11l have not learned to trade. The work of the
Ministry of Foreign Trade ang the foreign trade enterprises is too bureaucratic
and administrative, They make no fyctematic study of the market, They fre-
quently accept the first *rade offer made, even though this may cause difficul-
ties in meetirg the demand for certain items at home. They fail to find a
market for goods which can be rore easily dispensed with at home, such as handi-
craft items, which have been almost entirely ignored recently although they
constituted a major foreign trade Tactor in the nast. The increased export of
these artisan products :oulqd strengthen foreigrn trade without harming the Hun-
garian consumer.

The foreign trade organizations should employ many more commercisl scouts,
It is izportant to establish a constant Toreign trade network. By doing this,
Hlungarotex was able to promote the export of several items to Africa and Asia,
as well as to Furope. Nikex, on the other hand, realized the advantages of
sending commercial Scouts to the Zast only after a year of prodding. It has
been 2 years since Zlektroimpex sent a representative to Indiz and Indonesin
and since Ferunion sent enyone to the northern [European] countries.

Consequently, ‘the enterprises are not only unacquainted with the demand
in these countries but lack the knowledge of local conditions which would enable
firms such as the Komplex Gyarletesitmenyeket 8zallito Kulkereskedelni Yallalat
Komplex Factory Installation Sunplying Forei~n Trade Enterprises) o make suit-
cble plans ang designs for exnort goods. Manmy or’ers have been canceled because
of this deficiency.

Todby the possibility of trading vith the capitalist countries has increased.
The eastern countries, in barticuilar, could supply Hungary with a variety of
rav materials, Although China now recelves rubber from Ceylon under a trade
agreenent and there 1g nothing to prevent Hungary from doing likewise, it took
Chenolimpeyx mary montius to realjze that rubber could be obtained from the East,

- The foreign +rede enterprises Irequent.; place their orders with domestic
factories too late. They give the Tactorie. scant instructions and too few
samplez. Several times, the Komplex Gyurlet"sitmenyeket Szallito Kulkereskedelmi
Vallalat has even submitted to {lungarian) factories untranslated requests for
bids. Closer study revealed that thess reque~ts omitted even the mos: indespen-

N sable data on which a bid could have been based,

The light industries have regeatcdly Fequested the imporit of machine blades
to be used in leather and shoe narufucture, The Tforeign trade enterprices have
ignored the request, although the need vas grest. In & misguided attempt to
economize, the enterprises have soretimes been guilty of purchasing goods of
such inferior quality thet domestic industry is unable to utilize them. Instead
of this false economy, they should concentrate on importing low cost items which
the homa industries can use in manufacturing higher priced goods for export,

For example, if small quantities of & certain wood were inported consistently,
the excellent Hungarian nusical instrument industry could be revived and could

i .' produce for export, STAT
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